BY-LAWS
OF

THE WILLOW HOMES ASSOCIATION

ARTICLE T

Name and Location

The name of the corporation is THE WILLOW HOMES ASSOCIAITON, the same
being a non-profit corporation pursuant to the laws of the State of Michigan. The
principal office of the corporation shall be located at 21790 Coolidge Highway, Oak
Park, Michigan, but meetings of member and directors may be held at such place within
the State of Michigan as may be designated by the Board of Directors.

ARTICLE IT
Definitions

Section 1.

“DEVELOPER” Shall mean and include PRACTICAL HOME BUILDERS, INC., or its
assigns.

Section 2.

“ASSOCIATION” shall mean and refer to the WILLOW HOMES ASSOCIATION, and
any successor thereto.

Section 3.

“THE PROPERTIES” shall mean and include WILLOW CREEK SUBDIVISION #1
AND PRIVATE PARK “BEE” of WILLOW CREEK SUBDIVISION # 2, described
above, which may, in addition, herein, be referred to as the “Existing Properties™ and
such part(s) or certain planned additions thereto, hereinafter sometimes referred to as the
“Additions™ to the Existing Properties, as may hereafter be brought within the jurisdiction
of the Association, by the Developer, pursuant to this Declaration or any Supplemental
Declaration hereto and in connection with such Additions to the Existing Properties.



Section 4.

“COMMON AREA(S)” shall mean and refer to those areas of land denoted as
“PRIVATE PARK(S)” on any recorded Plat of The Properties, and intended to be owned
by the Association and to be devoted to the common use and enjoyment of the owners of
The Properties, and any improvements thereon.

Section 5.

“LOT” shall mean and refer to any parcel of land shown as such upon any recorded Plat
of The Properties, with the exception of the Common Area(s) hereinabove defined, and
otherwise restricted herein for residential purposes and for the construction and
occupancy thereon of a single-family dwelling in accordance herewith and shall include
such dwelling.

Section 6.

“OWNER?” shall mean and refer to the record owner, whether one or more persons or
entities, of the fee simple title to any lot, part of The Properties, including land contract
vendors and land contract vendees, but not including any mortgagee unless and until such
mortgagee shall have acquired such fee simple title pursuant to foreclosure or any
proceeding or conveyance in lieu of foreclosure. Where more than one person or entity
has an interest in the fee simple title to any lot, the interests of all such persons
collectively shall be that of a single owner.

Section 7.

“MEMBER” shall mean and refer to all those owners who are members of the
Association, as hereinafter set forth.

Section 8.

“FHA” shall mean and refer to the Federal Housing Administration, United States
Department of Housing and Urban Development.

Section 9.

“GENERAL DEVELOPMENT PLAN™ shall mean and refer to the plan submitted by the
Developer to the FHA showing, in general, the Existing Properties and proposed
Additions to the Existing Properties, and indicating the size and location of each such
addition, and the proposed land uses and additional common area, if any, to be contained
within each addition.



Section 10.

“DWELLING UNIT” OR “DWELLING” other than in connection with a dwelling on a
single family lot, shall mean a place of habitation such as each unit of a two family or
duplex structure; each unit of a four family or fourplex structure ; or each apartment,
townhouse, or flat in any other type of multiple housing structure.

Section 11.

“DECLARATION" shall mean the Declaration of Covenants and Restrictions for
WILLOW CREEK SUBDIVISION #1, recorded in Liber 17841 of Deeds, Pages 908
through 919, both inclusive, Wayne County Records.

ARTICLE 111

Membership and Voting Rights in the Association

Section 1.

MEMBERSHIP. Every person or entity who is the owner or a Lot or dwelling which is
subject, by this Declaration, to assessment by the Association, shall be a Member of the
Association. Membership in the Association is and shall be appurtenant to and may not
be separated from ownership of any Lot or Dwelling which is subject to assessment by
the Association.

Section 2.

VOTING RIGHTS. The Association shall have two (2) classes of voting membership:
Class A stock and Class B stock.

(a) Class A stock shall be issued only to the Developer and the Developer shall
be entitled to on (1) share of Class A stock for each Lot or Dwelling, or proposed Lot or
Dwelling, within the Properties, as shown on the General Development Plan, of which it
is an Owner. Upon the transfer in fee simple by the Developer of any Lot or Dwelling to
a new Owner, the share of Class A stock issued to the Developer with respect to such Lot
or Dwelling shall be cancelled. Each share of Class A stock shall be entitled to one (1)
vote.

(b) One (1) share of Class B stock shall be issued to each Owner of a Lot or
Dwelling other than the Developer. Class B stock shall have not voting rights.

(c) At such time as the number of shares of Class A stock issued and outstanding
is less than one-third (1/3) of the number of shares or Class B stock validly issued and
outstanding, all Class A and Class B stock then outstanding, and all stock subsequently
issued by the Association, shall be and be deemed to be Class A stock and entitled to one
(1) vote per share.



ARTICLE IV

Meetings of Members

Section 1.

ANNUAL MEETINGS: The first Annual Meeting of the Members shall be held on the
first Monday of May, and each subsequent regular Annual Meeting of Members shall be
held on the same day of the same month of each year thereafter at the hour of 8:00
o’clock P.M. If the day for the Annual Meeting of the Members is a legal holiday, the
meeting will be held at the same hour on the first business day following which is not a
legal holiday.

Section 2.

SPECIAL MEEITNGS: Special meetings of the members may be called at any time by
the President or by two member officers, upon written request of the members who are
entitled to vote one-fourth (1/4) of all the votes.

Section 3.

NOTICE OF MEETINGS: Except as otherwise provided in the Declaration, written
notice of each meeting of the members shall be given by, or at the direction of, the
Secretary or person authorized to call the meeting, by mailing a copy of such notice,
postage prepaid, at least fifteen days before such meeting to each member. Such notice
shall specify the place, day and hour of the meeting, and, in the case of a special meeting,
the purpose of the meeting. Where a single address is given in the membership records
for more than one member, a notice shall be proper if mailed to such address in an
envelope addressed to all such members at such address.

Section 4.

QUORUM: A quorum for any action except as otherwise provided in the Articles of
Incorporation, the Declaration, or these By-Laws, shall consist of members entitled to
cast 1/10"™ of the votes. If no quorum shall be present, the members then present shall
have the power to adjourn the meeting from time to time without notice other than
announcement at the meeting, until a required quorum shall be present. The quorum
requirement shall diminish by 25% at each successive adjournment.

Section 5.

PROXIES: At all meetings of members voting may be in person or by proxy. All
proxies shall be in writing and shall be filed with the Secretary. The directors may make
reasonable regulations controlling proxies. Every proxy shall be revocable and shall
automatically cease when the giver of the proxy shall cease to be an owner or when his
membership privileges shall have been suspended.



ARTICLE V

Board of Directors: Selection, Term of Office

Section 1.

NUMBER: The affairs of this Association shall be managed by a board of nine (9)
Directors, who need not be members of the Association.

Section 2.
TERM OF OFFICE: Beginning with the first Annual Meeting, the members shall elect

three (3) Directors for a term of three (3) years, and at each Annual Meeting thereafter
the members shall elect three (3) Directors for a term of three (3) years.

Section 3.

REMOVAL: Any Director may be removed from the Board, with or without cause, by a
majority of the votes cast at a meeting called for such purpose. In the event of death,
resignation or removal or a Director, his successor shall be selected by the remaining
members of the Board and shall serve for the expired term of his predecessor.

Section 4,
COMPENSATION: No Director shall receive compensation for any service he may

render to the Association as Director. However, any Director may be reimbursed for his
actual expenses incurred in the performance of his duties.

Section 5.

ACTION TAKEN WITHOUT A MEETING: The Directors shall have the right to take
any action in the absence of a meeting which they could take at a meeting by obtaining
the written approval of all the Directors. Any action so approved shall have the same
effect as though taken at a meeting of the Directors and such action shall be entered in the
minutes of the next meeting of the Directors.

Section 6.

CORPORATE ACTION: The action of the Association shall be determined, unless
otherwise provided in the Declaration, by a majority of votes cast at a duly constituted
meeting.




ARTICLE VI

Nomination and Election of Directors

Section 1.

NOMINATON: Nomination for election to the Board of Directors shall be made by a
Nomination Committee. The Nomination Committee shall consist of a Chairman who
shall be a member of the Board of Directors, and two or more members of the
Association. The Nominating Committee shall be appointed by the Board of Directors
prior to each Annual Meeting of the members, to serve from the close of such Annual
Meeting until the close of the next Annual Meeting, and such appointment shall be
announced at each Annual Meeting, The Nominating Committee shall make as many
nominations for election to the Board of Directors as it shall in its discretion determine,
but not less than the number of vacancies that are to be filled. Such nominations may be
made from among members or non-members. Nomination may also be made from the
floor at the Annual Meeting.

Section 2.

ELECTION: Election to the Board of Directors shall be by secret written ballot at the
annual meeting or at a special meeting called for that purpose. At such election the
members of their proxies may cast, in respect to each vacancy, as many votes as they are
entitled to exercise under the provisions of the Declaration. The person receiving the
largest number of votes for a vacancy shall be elected.

ARTICLE VII

Meetings of Directors

Section 1.

REGULAR MEETINGS: Regular meetings of the Board of Directors shall be held at
such place and hour as may be fixed from time to time by resolution of the Board.

Section 2.

SPECIAL MEETINGS, NOTICES: Special meetings of the Board of Directors shall be
held when called by the President of the Association, or by any (4) Directors, by mailing
notice to each Director not less than three (3) days before such meeting.







